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MEMORANDUM FOR: J. H. Rixse = -
t The Special Assistant -
Cffice of the Secretary-of Defense-
SUBJECT : Prospects for US Sales of Defeuse Related

4 oL Egquipment to China -

4 S :

ié REFTRENCE : Department of Defense l{emorandum ¥13803,

4 T Potential Murnitions and Commodity Export .

3 Cases with China, April 10, 1981 -
-4 \ : ’

i : ’ .. : .

; J. NFAC analysts have reviewed the papers y.,u provided on

i prospective transferz of materiel to China and have prepared

» - the attached memorandun in keeping with yvour conversation with

25X1 [:::::::::j To provide a more orderly analysis, thay groupcd the

H _items on. the Deparivent of Defense lists into eight general

; ~-categories and then reviewed, in“order: China's nzeds for the

% - eguipmant, China's ability to pay, zud anticipated Soviet raxctions

E . to tha tracsfer. ' oo : -

: 2. 7 Obr response is tuilored to your request and is being

4 providadienly to the Department of Defense. However, portions

B of the analysiz will appear in other NFAC issuvances to repert

: our ongeing anzlysis of the Pecple's Liberation Army and its

g - ls in-meeting Reijing's military modernization prograam.
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